(iii) Conditions and limitations, which normally originate when the property was originally titled and generally concern public roads, bodies
of water, limitations on sale or use, etc. and expire after a certain term.

Encumbrances will show a reference number that allows its follow-up with microfilmed or scanned documents, in many cases directly related
to the filing data of the document that originated them.

8.- Annotations:

All filed documents pending registration for transactions on the property as well as some court procedures concerning the title-searched
property will also be shown.

Pending registration may be due to filing of incomplete or erroneous documents, lack of payment of taxes, etc. A document filed on a
property while an annotation appears will not be registered until the annotated document or documents are either registered or removed
from the queue following a special procedure.

C.- ADDITIONAL ELEMENTS

1.- Form of ownership:

Although titled land can be purchased in Costa Rica in the name of an individual as well as in the name of a company, and foreign ownership
is fully permitted, it is advisable to purchase property through a corporation. This structure allows to have flexibility and more predictability
on areas ranging from estate planning (if share ownership is properly structured the investor can avoid his heirs a painful and lengthy long-
distance probate procedure), tax management (as an example, rules on corporate expenses are more flexible than the ones on personal
ones), and representation (shareholders meetings can facilitate granting special powers of attorney or other types of authorizations for many
actions thus not requiring physical presence in the country).

2.- Buying the shares of the company that owns the property instead of transferring it through the Register:

A somehow common practice has been to transfer the shares of an existing company that owns the land to be purchased, instead of
transferring it through the Public Register to a third party.

Continued on page 20
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